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SUBJECT: GOVERNMENT PROCUREMENT 

REF: (A) MTN GENEVA 4304; (B) MTN GENEVA 3975; (C) MTN 
GENEVA 3680; (D) BRUSSELS 5400 

1 . WE AGREE WITH MTN DEL THAT CANADIAN INITIATIVE OUTLINED 
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IN REFTEL A PRESENTS ONE OF THE FEW ALTERNATIVES FOR TRYING 
TO MOVE THE GOVERNMENT PROCUREMENT NEGOTIATIONS FORWARD AT 
THIS TIME. IT MUST HOWEVER, BE CONSIDERED IN THE LIGHT OF 
OTHER DEVELOPMENTS SUCH AS THE BILATERAL CONVERSATIONS NOW 
BEING LAID ON WITH OTHER MAJOR MTN PARTICIPANTS. 

2. IT IS EXPECTED THAT MTN BILATERALS WILL BE HELD WITH 
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THE EC, JAPAN, CANADA, AND THE NORDICS BEFORE THE SUMMER 
RECESS IN EUROPE. THE FRUITS OF SUCH CONVERSATIONS ARE NOT 
LIKELY TO BE IN HAND UNTIL AFTER THE RECESS. 

3. THE CANADIAN PROPOSAL IS PROCEDURAL. THERE IS NO 
INDICATION THAT THE CANADIANS ARE PREPARED TO PUT FORWARD 
ANY ADDITIONAL COMPROMISES FOR THE DIFFICULT CODE ISSUES 
WHICH ARE STILL OUTSTANDING. REFTEL B, PARA. 5, CLEARLY 
INDICATES THAT THE EC AND SWISS ARE NOWHERE CLOSE TO 
ACCEPTING THE U.S. COMPROMISE PROPOSAL ON EX POSTE 
PUBLICITY MADE TO THEM EARLY LAST YEAR NOR, ON THE BASIS 

OF PAST PERFORMANCES, CAN WE BE SANGUINE THAT THE EC 
COMPROMISES PROMISED IN REFTEL C, PARA. 6, WILL DO MUCH TO 
MOVE THE WORK FORWARD. 

4. NOTWITHSTANDING THESE OBSERVATIONS, WE WOULD BE PRE- 
PARED TO MOVE WITH THE CANADIANS PROVIDED THAT EFFORTS IN 
THE PRE-RECESS PERIOD BE CONFINED TO ORGANIZATIONAL RATHER 
THAN SUBSTANTIVE EFFORTS. IF THE CANADIANS CONSIDER THAT 
MORE MOMENTUM IS REQUIRED WE WOULD BE PREPARED TO GO SUB 
STANTIVE TO THE EXTENT OF A PLURILATERAL EFFORT CONFINED 
SOLELY TO THE ELEMENTS IN THE PAPER THEY HAVE ALREADY 
FLOATED WITH THE MAJOR DELEGATIONS. WE CONSIDER THAT TO 
GO BEYOND THIS BEFORE THE FALL OF THE YEAR MAY PREJUDICE 
THE BILATERAL EFFORTS NOW BEING MOUNTED. 

5. THIS WOULD BE CONSISTENT WITH PARA. 3 OF REFTEL A. THE 
CANADIAN PAPER WAS ADDRESSED TO ISSUES OF "NON-DISCRIMINA- 
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TION, MTN, TECHNICAL SPECIFICATIONS. AND OBJECTIVES." THE 
STAGE HAS THEREFORE BEEN SET FOR THE FIRST SERIES OF 
DRAFTING SESSIONS WHICH COULD BUILD ON THE BILATERAL CON- 
VERSATIONS CANADA HAS HAD ON THEIR PAPER. WE ARE VERY 
CONCERNED THAT CANADA WOULD WISH TO FOLLOW THIS FIRST 
STAGE WITH A DISCUSSION OF ENTITIES (WE HAD THIS CONCERN 
BEFORE RECEIPT OF REFTEL D). WE MUST MAKE EVERY EFFORT TO 
CONVINCE THE CANADIANS THAT COVERAGE (WHICH EMBRACES 
ENTITIES, THRESHOLD. AND DEROGATIONS) GOES TO THE END 
BALANCE OF THE AGREEMENT AND THAT OUR MUTUAL INTERESTS 
WILL BE BETTER SERVED IF WE LEAVE THIS TO THE END AND FIRST 
DIRECT ATTENTION TO THE OTHER MAJOR ISSUES OF TRANSPARENCY 
(INCLUDING INQUIRY RIGHTS AND PUBLICATION OF AWARDS). 

SINGLE TENDERING, OFFSETS. AND SURVEILLANCE AND DISPUTE 
SETTLEMENT. 

6. DEL REQUESTED TO INFO REFTEL A TO OECD PARIS AND 
AMEMBASSY OTTAWA. CHRISTOPHER 
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